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Certified Public AccounUiJits 

V:^1^2AiV ^„ ' * ' ^^^^^ r ' "looi i'honcOIS)3::M7l7 
WcM Monro.-, IA 712«y.;-M-4 ^^ '̂̂ f Munioc, Loti.siaija /l.;!!)! j . , , ^ , ,,j^j , . , . , ; . j 

INDEPENDENT AUDITORS' REPORT 

To the Hoard of Commissioners 
Cade\ ilto Water Disirict 
West Monroe. Louisiana 

We have audited the accompanying component unit financial statements of the business-type 
activities of the Cadeville Water Disirict. a component unit of the Ouachita Parish Police Jury, as of and 
for the year ended December 31, 2010. as listed in ihe (able of contents. The.se component unit financial 
Slatemenis are the responsibility of the District's management. Our responsibility is to express an opinion 
on these component unit financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Oovcrnmeni Auditing 
Standard.'^ issued by the Comptroller General of the United States. Those siandards require that we plan 
and perform ihe audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes a.ssessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial statement 
preseniaiion. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the business-iype activities of Cadeville Water District at December 31, 2010, and 
the respective changes in its financial position and its cash flows for ilie year then ended in conformity 
with accounling principles generally accepteti in the United Slates of America. 

In accordance with Government Auditing Standards, we have also issued our report dated March 
14. 201 1 (.Ul our consideration of Cadeville Watt-T District's internal control ovc-r financial reporiing and 
our tests of its compliance with certain provisions (.if laws, regulations, contracts and grant agrcemenis 
and other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not tu provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance wiih Government Auditing Standards and should be considered in assessing the 
results of our audii. 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis on pages 2 through 5 be presented lo supplemcni the basic 
financial siaiements. Such information, although not a pari of the basic financial statements, is required 
by the Governmental Accounting Siandards Board, who considers it to tie an essential pan of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. 
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To the Board of Commissioners 
Cadeville Water District 

We have applied certain limited procedures to the required supplementary information in accordance 
with auditing standards generally accepted in the United States of America, which consisted of inquiries 
of management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

{L i -v^^e*^, d^^^jio t fjt%<6l CAfiAc^ 

West Monroe, Louisiana 
March 14. 2011 



CADEVILLE WATER DISTRICT 
MANAGEM£.NT\S DISCUSSION .A.ND ANALYSIS 

FOR THE YEAR ENDED DECEMBER 31. 2010 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Our discussion and analysis of the Cadeville Water District's (ihe Districi's) financial 
performance provides an overview of the District's financial activities for the year ended 
December 31. 2010. Please read it in conjunction with the District's financial statements. 

FINANCIAL HIGHUGHTS 

For the year ended December 31, 2010, the District's overall changes in Net A.ssets increased by 
5148,062. 

OVERVIEW OF TIIE FINANCIAL STATEMENTS 

The District operates as an enterprise fund and presents its financial statements using the accrual 
basis of accounting. As an enterprise fund, the District's basic financial statements include three 
components: Government-Wide Financial Statements, Fund Financial Statements, and Notes to 
the Financial Statements. 

The Statement of Net Assets includes all of the District's assets and liabilities, with the difference 
between the two reported as net assets. Net assets are reported in three categories. Invested in 
Capital Assets, Restricted for Debt Service, and Unrestricted. The increases or decreases in the 
District's net assets are an indicator of whether its financial position is improving or deteriorating. 
The Statement of Net As.'̂ ets provides a basis for evaluating the capital structure of the District, 
and a.ssessing its liquidity and financial flexibility. 

The Statement of Activities shows how the District's nel assets changed during the year. All of 
the current year's revenues and expenses were recorded when the underlying transaction occurs, 
regardless of the timing of related cash flows. The Statement of Activities measures the Districi's 
performance over the last year, and whether the District recovered its costs through fees ami other 
revenues. 

The Statement of Cash Flows provides information regarding the District's cash receipts and cash 
di.sbursements during the year, 'rhe statement reports cash activity in three categories. Cash 
Flows from Operations, Cash Flows from Capital and Related Financing Activities, and Cash 
Flows from Investing Aciivities. This statement accounts only for iran.saciions that result in cash 
receipts and cash disbursements. 

The Notes to the Financial Statements provide a description of the accounting policies used to 
prepare the financial statements and presents material disclosures required by accounting 
principles generally accepted in the United States of America that are noi otherwise presented in 
the financial statements. 



NET ASSETS 

For the years ended December 31. 2010 and 2009. net assets changed as follow\s; 

Beginning Nei Assels 

Increase in Net Assets 

Ending Net .Assets 

FYE 2010 
$ 706.450 

148.062 

S....8.5A5.1.2 

FYE 2009 
S 594.369 

112,081 

S 7Q6.45Q. 

For the year ended December 31. 2010, there wore 29 new residential customers. Rates for water 
consumption have not changed from the prior year. 

CHANGE IN NET ASSETS 

The following schedule presents a summary of revenues and expenses for the fiscal year ended 
December 31, 2010. and the amount and percentage of increases and decreases in relation to the 
prior year. 

Revenues: 
Charges and Fees 
Capital Contributions 
Interest 

Total Revenues 

FYE 2010 
.Amount 

$ 505.014 
1.750 

252 

Percent 
of Total 
99.60% 

.35% 

.O.S% 

Increase 
(Decrease) 
from 
FYE 2009 

$ 89,272 
(2.200) 

166 

Percent 
Increase 
(Decrease) 

21.47% 
(55.69%) 
193.02% 

1..5.0.7..0..I.6 lOO-OOffe $...8.7.238 ..2.a..78% 

The District's revenues increased significantly this year due to an increase in residential 
customers and a 7% increase in water consumption. 

Revenues: 
Charges and Fees 
Capital Contributions 
Inierust 

Total Revenues 

FYE 2009 
Amount 

S 415.743 
3.950 

86 

hAmjj9 

Percent 
of Total 
99.50% 

.48% 

.02%. 

mj)m 

Increase 
(Decrease) 
from 
FYE 2008 

S 127.184 
(950) 

™.(..574) 

U^S^MQ 

Percent 
Increa.se 
(Dccrea.se) 

44.08% 
(31.67%) 
(87.00%) 

..43^5% 

The District's revenues increased significantly this year due to an increase in residential and 
school customers and an increase in water rates. 

http://Increa.se
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Fvpen.'̂ es: 
Purchases of Services 
Materials and Supplies 
Other 
Utilities 
Depreciation 
Interest Expense 
Amortization of Bond Cost 
Annual Clean Water Act 

Total 

FYE 2010 
Amount 

S 93,610 
112.560 
18,721 
37,562 
58.389 
30,433 

4.370 
3,309 

$^58,951 

Percent 
of Total 

26.08% 
31.38% 
5.22% 

10.46% 
16.27% 
8.47% 
1.21% 
0.91% 

100.001 

Increase 
(Decrease) 
from 
I'YE 200^ 

S 21.110 
25.750 
(3.811) 
( 7.381) 
( 3,419) 
16.605 
4.372 

32 

0 3 , 2 5 8 

Percent 
Increa.se 
(Decrease) 

29.12% 
29.66% 

( 16.91%) 
( 16.42%) 
( 5.53%) 
120.08% 
100.00% 

0.98% 

.JZ4» 

The District's expenses increased significantly this year due mostly to repairs to Wells #1 & #4. 

Expenses: 
Purchases of Services 
Materials and Supplies 
Other 
Utilities 
Depreciation 
Interest Expense 
Amortization of Bond Cost 
Annual Clean Water Act 

lotal 

FYE 2009 
Amount 

$ 72.500 
86,810 
22,532 
44.943 
61,808 
13.828 

-
3,277 

U O ^ ^ l 

Percent 
of Total 

23.72% 
28.40% 

7.37% 
14.70% 
20.22% 
4.52% 

-
_LQ7% 

100..Q.Q% 

Increase 
(Decrease) 
from 
FYE 2008 

$ 2,797 
25.890 
15,265 

( 3,731) 
( 5.114) 
(13.148) 
( 600) 

3,277 

l:2MM 

Percent 
Increase 
(Decrease) 

4.01% 
42.50%.' 

200.10% 
( 7.66%) 
( 7.64%) 
( 48.74%) 
(100.00%) 
100.00% 

....iiJJ% 

The District's expenses increa.sed significantly this year due mostly lo repairs to Well #2. 

CAPITAL ASSETS 

At Decertiber 31, 2010. the District's capital assets totaled 52.116,485 and the accumulated 
depreciation was 51,281.569. There were no additions to cafiital assets for the year ended 
December 31, 2010. 

http://Increa.se


Cadeville Water District Capital Assets at December 31. 2010 and 2009; 

FYE 2010 FYE 2009 
Land $ 24.250 .5 24.250 
Water Systems 2.090,609 2.090.609 

Furniture &. Fixtures 1.626 .1,626 

Total 2,116.485 2.116,485 

Accumulated Depreciation ( 1,281.569) ( 1.223.180) 

Net Capital Assets % ... 834,916 S.. M^J05 

DEBT ADMINISTRATION 

.At December 31. 2010. the District's Water Revenues Refunding F3onds payable was S302.646. 
The District's Bond pays 5.88% interest semiannual and matures January 1, 2020. Note 7 to the. 
Financial Statements provides more detailed information. 

FYE 2010 FYE 2009 
Bonds Payable $ .302.646 S 351,646 
Capital Lease Obligation ^ 31,421 

Tolal 5 .3Q2..646 $ .383.0.6.7 

CONTACTING THE DISTRICT'S MANAGEMENT 

The Financial report is designed to provide our citizens, taxpayers, customers, investors, and 
creditors with a general overview o\ the District's finances and to demonstrate the District's 
accountability tor the financial resources if manages. If you have questions about this report or 
need additional financial information, comact t:he Cadeville Waier District, 613 Winnfield Road. 
West Monroe. LA 71292. 



CADEVILLE WATER DISTRICT 
STATEMENT OF NET ASSETS 

DECEMBER 3L 2010 

ASSETS 

Cash and Cash Equivalents 
Accounts Receivable. Net 
Capital Assets: 

Non-Depreciable 
Depreciable 

TOTAL ASSETS 

LIABILITIES 

Accounts Payable 
Refundable Deposits 
Non-Current Liabilities 

Due Wilhin One Year 
Bonds Payable 
Capital Lease Obligations 

Due In More Than One Year 
Bonds Payable 

rOTAL LIABILITIES 

Business-Type 
.Activities 

s 

$ 

318,089 

45.424 

24.250 

810.666 

1.198,429 

29.622 
11.649 

302,646 

34.3,917 

NET ASSETS 

Invested in Capital Assets. 
Net of Related Debt 

Restricted for Debt Service 
Unrestricted 

TOTAL NET ASSETS 

TOTAL LIABILITIES AND NET ASSETS 

532,270 
267,111 

55,131 

854.512 

1.198,429 

'Ihc accompanying; tuites arc im iiMcgraS pan ol \his financial statement. 



CADEVILLE W ATER DISTRICT 
STA1'EMEN1' OF ACTIVri'lES 

FOR THE YE.AR ENDED DECEMBER 3L 2010 

Charges for 
Expenses Services 

Operating 
Grants and 

Contributions 

Capital 
Grants and 

Contributions 

Net (Expense) 
Revenue and 
Changes in 
Net -Assets 

Busincs.s-Type Aciivities: 
Utilities $ 358.954 $ 505,014 146.060 

The accinnpanying rnjtes -jrc an iniugnil pari of this financiul siaurnient. 

8 

General Revenues: 
Capital Contributions 
Interest 

Changes in Nei Assets 

Net Assets - Beginning 

NET ASSETS-ENDING 

1.750 
252 

148.062 

706,450 

5 854.512 — — — 



CADEVILLE WATER DISTRICT 
STATEMENT OF NKY ASSETS 

PROPRIETARY FUND ^lYPE - ENTER î RISE FUND 
DECEMBER 31. 2010 

ASSETS 

Current Assets 
Cash and Cash Equivalents 
Accounts Receivable, Net of Allowance 

for Uncoliectibles (Note 3) 
Total Current Assels 

S 50,978 

45.424 
96,402 

Restricted Assets 
Water Revenue Bonds - Reserve Fund 
Water Revenue Bonds - Contingency Fund 
Depreciation Fund - Money Market Account 

Total Restricted Assets 

29.488 
41.290 

196,333 

267,111 

Property. Plant and Equipment. Net (Note 4) 

TOTAL ASSETS 

LIABILITIES 

8.34,916 

$ 1.198.429 

Current Liabilities 
Accounts Payable 
Refundable Deposits 
Current Portion of Long-Term Liabilities 

Total Currenl Liabilities 

29.622 
11.649 

41.271 

Long-Term Liabilities 
Water Revenue Refunding Bonds (Note 7) 

Total Long-Term Liabilities 

Total Liabilities and Other Crediis 

302.646 

302.646 

343,91 

NET ASSETS 
Invested in Capital .Assets. 

Net of Related Debi 
Unrestricted 

Total Net .A-Ssets 

TOTAL LIARIf-ITIES AND NET ASSETS 

532.270 
322.242 

854.51 

$ 1.198.429 

The accompjnyinĵ  tmies arc an integral pan of this financial .̂ taionienl. 



CADEVILLE WATER DISTRICT 
STA'IEMENT OF REVENUES. EXPENSES. AND CHANGES IN NET ASSETS 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 
FOR THE YEAR ENDED DECEMBER 31, 2010 

Operating Reven\ie 
Charees and Fees 5 505,014 

Operating Expenses 
Purchases of Services 
Materials and Supplies 
Other 
Utilities 
Depreciation 

Total Operating Expenses 

93.610 
112..560 
41,932 
22,030 
58,389 

328.521 

Operating Income 176,493 

Non-Operating Revenues (E.xpenses) 
Interest Income 
Interest Expense 
Capital Contributions 

Total Non-Operating Revenues (Expenses) 

252 
(30,433) 

1.750 
(28.431) 

Changes in Net .Assetg 

Net Assets - Beginning of the Year 

148.062 

706,450 

NET ASSETS - END OFTHE YEAR 5 854,512 

The accompanying notes iire nn in êgriil pari of ihis Iinancial suut'mcnv. 
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CADEVILL1-: WAl ER DISTRICT 
S'l'ATEMENT OF CASH FLOWS 

PROPRIETARY FUND 
FOR I H E YEAR ENDEDPJX 'FMBER 31.2010 

Cash Flows from Operations 
Receipts From Customers S 307.938 

Payments to Provide Services (230.687) 

Payments for General and Administrative (22.030) 

Net Cash Provided by Operating Activities 255,221 

Ca.sh Flows from Capital and Related f-'inancing Aciivities 

Capital Contributions 1.750 

Increase in Refundable Deposits 2.400 

Payments on Capital Lease Obligation (31,421) 

Interest paid on Long Term Debt (30,433) 

Bond Principal Payments (49,000) 

Net Cash Used by Capital and 

Related Financing .'Xctivjiies (106.704) 

Cash Flows from Investing Activities 

Interest Received on Investments 251 

Deposits (Withdrawals) from Reserve Accounts (198,372) 

purchase of Property, Plant and Equipment -_ 

Nel Ca.sh Used by Investing Activities (198.120) 

Net Decrease in Cash and Cash Equivalents (49,603) 

Cash and Cash Equivalents ill Beginning of Year 100..581 

CASH AND CASH EOUIVALEN'l'S AT END OF YEAR $ 50.978 

Reconciliation of Change in Net Assets lo Net Cash 

Provided hy Onerntiniz Activities 

Cash Flows From Operating .Activities 

Operating Income S 176,493 

.Adjustments (o Reconcile Operating Income 

To Net Cash Provided by Operating 

Aciivities: 

Deprecialion 58.389 

Decrease in Accounts Receivable 2,924 

Increase in Accounts P?jyable 17,415 

Net Cash Provided by Operating Activities S 255,221 

The acconipitnying noies are an intugral pan of ihis tinnr5ci:il r;taiemeiil. 



CADEVUl.E WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBtDR 31. 2010 

INIRODUCTION 

The Cadeville Water District (tbe Districi) is a component unit of the Police Jury of 
Ouachita Parish. The waterw-orks district was created bv Ordinance No. 7455 dated 
September 15, 1975. The waterworks districi was created to provide water services within 
the Disiricl. The Districi is governed by a Board of five Commissioners. The Board of 
Commi.ssioners has absolute control and authority over the waterworks in the District. The 
Commissioners meet at least once every sixty days, and they serve without remuneration. 

The District .ser\'ices approximately 2.500 residents in Wards 6 and 7 of Ouachita Parish. 
The District has no employees. Service is provided by a water system consisting of 4 
wells, 1 standpipe tower, booster stations and about 60 miles of distribution system. 

Note 1 - Summarv of Significant Accounting Policies 

The District complies with accounting principles generally accepted in the United States of 
America (GAAP). G.AAP includes all relevant Governmenl Accounting Standards Board 
(GASB) pronouncements. In the government-wide financial statements. Financial 
Accounting Slandards Board (FASB) pronouncements and .Accounting Principles Board 
(APB) opinions issued on or before November 30, 1989 have been applied unless those 
pronouncements conflict with or contradict GASB pronouncements, in which case. GASB 
prevails. The accounting and reporting framework and the more significant accounting 
policies are discussed in subsequent sections of this note. 

A. BASIS OF PRESENTATION 

In June, 1999, the GASB unanimously approved statement No. 34, Basic Financial 
Statements - and Management's Discussion and Analysis - for State and Local 
Governments. Certain of the significant changes in the presentation of its funds financial 
information include, a Managemeni Discussion and Analysis (MD&A) section providing 
an analysis of the District's overall financial position and results of operations and financial 
statements prepared using full accmal accounting for all Fund activities. These and other 
changes are reflected in the accompanying financial statements including the notes to the 
financial staiements. 

B. BASIC FINANCIAL STATEMENTS 

Govemment - wide financial statements - The statemeru of net assets and statement of 
activities display information about the reporting government as a whole. 

t:. FUNDACCOL'NTING 

The Districi's only fund is an enterprise fund. Enicrpri.se funds arc proprietary funds 
used lo account for business-like aciiviiies provided to the genera! public. These 
activities are financed primarily by user charges and the measuremeni of financial 
activity focuses on net income measuremeni similar to the private sect(jr. 

http://Enicrpri.se


CADEVILLE WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31. 2010 

Note 1 - Summary of Significant Accounting Poiicies (continued) 

D. REPORTING ENTITY 

As the governing authority of the parish, for reporting purposes, the Ouachita Parish Police 
Jury is the financial reporting entity for Ouachita Parish. The financial reporting entity 
consists of (a) the primary government (police jury), (b) organizations for which the 
primary government is financially accountable, and (c) other organizations for which nature 
and significance of their relationship witli the primary government are such that exclusion 
would cau.se the reporting entity's financial statements to be misleading or incomplete 

Governmental Accounting Standards Board Statement No. 14 established criteria for 
determining which component units should be considered part of the Ouachita Parish 
Police Jury for financial reporting purixises. The basic criterion for including a potential 
component unit wilhin the reporting entity is financial accountability. 7'he GASB has .set. 
forth criteria to be considered in determining financial accountability. These criteria 
include: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the police jury to impose its will on thai organization and/or 

b. The potential for the organization to provide sjx^cific financial benefits to 
or impose specific financial burdens on the police jury. 

2. Organizations for which the police jury does not appoint a voting majority hut 
are fiscally dependent on the [xilice jury. 

3. Organizations for which the reporting entity financial statements would be 
misleading if data of the organization is not included because of the nature or 
significance of the relationship. 

Because the police jury appoints a voting majority of its governing body, the Cadeville 
Water Districi was deiermined fo be a component unit of the Ouachita Parish Police Jury, 
the Iinancial reporting entity. The accompanying financial .statements present information 
only on the funds maintained by the Districi and do not present information on the police 
jury, the general government services provided by that governmental unit, or the other 
governmental units that comprise the financial reporting entity. 

E. MEASUREMENT FOCUS AND BASIS OF ACCOU'NTING 

Mca.%uren\c'nt Focus - The government-wide financial statements are presented using the 
economic resources measuremeni focus. The accounting objectives of this measurement 
tbcus are the determination of operating income, changes in net assets, financial position, 
and cash flows. AH a.s.sets and liabilities (whether currenl or non-current) a.-̂ sociated with 
their activities are reported. .All proprietary funds utilize the accmal basis of accounting. 

http://cau.se


CADEVILLE WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31. 2010 

Note 1 - Sumniary of Significant Accouriiing Policies (continued) 

E. MEASUREMENT FOCUS AND BASIS OF ACCOUNTLNG - Continued 

Under the accrual basis of accounting, revenues are recognized when earned and expenses 
are recorded when the liability is incurred or economic asset used. 

Basis of Accounting - The government-wide financial statements arc presented using the 
accrual basis of accounting. Revenues are recognized when earned and expenses are 
recognized when incurred or economic a.ssets are used. Revenues, expen.ses. gains, losses, 
a.s.sets and liabilities resulting from exchange and like transactions are recognized when the 
exchange takes place. Expenditures (including capital outlay) are recorded when the 
related fund liability is incurred. 

Proprietary funds distinguish operating revenues and expenses from non-operating items. 
Operating revenues and expenses generally result from providing services in connection 
with a proprietary fund's principal ongoing operations. The principal operating revenues of 
the Districi's enterprise funds are charges to customers for sales and service. The District 
also recognizes as operating revenue the porlion of tap fees intended to cover the cost of 
connecting new customers to the system. Operating exf>enscs for enterpri.se funds include 
the cost of sales and services, administrative expenses, and depreciation on capital a.sscts. 
All revenues and expenses not meeting this definition are reported as non-opcraiing 
revenues and expenses. 

F. USEOFESITMATES 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the LJnited Slates of America requires management to iiiake estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. .Actual results could differ 
from those estimates. 

G. CASH AND CASH EOUIVALENTS 

Cash includes amounts in demand deposits, inieresi-bearing demand deposits, and money 
markei accounts. For purposes of the statements of cash flows, the District considers all 
highly liquid investments (including restricted assets) with a maturity of ihree months or 
le.ss when purchased lo be cash etjuivalents. Under slate law, the Disirict may deposit 
funds in demand deposits, interest-bearing demand deposii-s, money market accounis. or 
time deposits with state banks organized under Louisiana law and national banks having 
their principal offices in Louisiana. 

H. FIXED ASSETS 

Fixed assets of the Districi are stated at cost and are included on the balance sheet of the 
fund, interest costs incurred during construction are not capitalized. LX^preciation of all 
exhaustible fixed assets is charged as an expense against operations. Deprecialion is 
computed using the .siraight-line method over The estimated u.seful lives of 7-25 years. 

14 
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CADEVILLE WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2010 

Note 1 - Summarv of Significant Accounting Policies (continued) 

1. LONG-TERM LIABILITIES 

Long-term liabilities arc recognized within the Enterpri.se Fund, 

J. FUND EQUITY 

Equity is classified as net assets and di.splayed in three components: 

a. Invested in capital assets, net of related debt ~ Consists of capital assets including 
restricted capital assets, net of accumulated depreciation and reduced by the 
outstanding balances of any lionds, mortgages, notes, or other borrowings that are 
attributable to the acquisition, construction or improvement of those assets. 

b. Restricted net assets ~ Consists of net assets with con.siraints placed on ihe use either 
by (1) external groups, such as creditors, grantors, contributors, or laws or regulations 
of other governmenls; or (2) law through coasiiluiional provisions or enabling 
legislation, 

c. Unrestricted net assels - All other net assets that do not meet the definition of 
"restricted" or "invested in capital assets, net of related debt." 

Note 2 - Cash and.Cash EqujvajeiiVs 

Custodial Credit Risk - deposits. The custodial credit risk is the risk that in the event of a 
bank failure, the District's deposits may not be relumed to ii. The District's policy to 
ensure there is no exposure to this risk is to require the financial institution to pledge its 
own securities to cover any amount in excess of Federal Depository Insurance Coverage. 
Accordinglv, the District had no custodial credit risk related to its deposits at December 31. 
2010. 

The District has cash and cash equivalents (bt)ok balances) totaling S318.089 at December 
31, 2010 as follows: 

Demand Deposits $ 50,978 
Money Market Accounts 267.11] 

TOTAL 1-.JJ...S>0.89 

These deposits are staled at cost, which approximates market. Under state law. these 
<Ioposits for the resulting bank balances) must t̂ e .secured by federal deposit insurance or 
the pledge of securities owned by the fiscal agent bank. The market value of the pledged 
securities plus the federal deposit insurance must at all times equal the amount on deposit 
with the fiscal agent. These securiiies are held in the name o( the pledging fiscal agent bank 
in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash 
equivalent.s (bank balances) at December 31. 2010. are secured as follows; 
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CADEVILLE WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31. 2010 

Note 2 - Cash and Cash Equivalents iconiinueil) 

Non Interest Time & 
Bearing Demand Savings 

Deposits .Accounts 

Bank Balances L_ 43^16 %.:^.2£JMi 

Federal Dejxjsit Insurance S 250,000 $ 250.000 
Pledged Securities (Uncollateralized) [ .- : 

TOTAL S...i50,000 1.. .MMQ 

The accounis are managed by the District's fiscal agent and consist of securiiies i.ssued or 
guaranteed by the U.S. government. Investments are in accordance with LRS 
33;2955(A)(l)(c) and are not required to be covered by the pledge of securities owned by 
the fi.scal agent bank. 

Because the pledged securiiies are held by a custodial bank in the same name of the fiscal 
agcni bank rather than in the name of the Districi. they are considered uncollateralized 
(Category 3) under the provisions of GASB Codification C20.106; however, Louisiana 
Revised Statute 39:1229 im|X">ses a statutory requirement on the cusKxIial bank to adverti.se 
and sell the pledged securities within 10 days of being notified by the Districi that the fiscal 
agent bank has failed lo pay deposited funds upon demand. 

Note 3 - Accounts Receivable 

At December 31, 2010. the District's accounts receivable consisted of the following: 

Water Accounis Receivable S 46.524 
Less: Allowance for Doul>iful .Accounts ( LlOO) 

Total 1.JS.424 

Note 4 - Property. Plant and Equipment 

Capital asset activity for the vear ended December 31. 2010 is as follows: 
December 31 

2010 
Additions Deletions fJalance 

24.250 
Non-Depreciable Assets: 
Land 
Depreciable .Assets: 
Water System 
Improvements 
Furniture & Fixtures 

Totals at Historical Cost 

December 31, 
2009 

Balance 

S 24,250 

2.072,579 
18,030 

1.626 
2.116.485 

2.072.579 
18,030 
1.626 

2,116.485 
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CADEVILLE WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2010 

Note 4 - Propenv. Plant and Equipment (continued) 

December 31. December 31, 
2009 2010 

.Balance .Additions Deletions Balance 

Less Accumulated Depreciation for: 
Water System ( 1,215.448) ( 58,24.5) - (1,273,69.3) 

Improvements ( 6.106) ( 1 4 4 ) - ( 6.2.50) 
Fumiture & Fixtures ._{. 1.626) : : ( 1.626) 
Total Accumulated Depreciation ( 1,223,180) ( 58,389) ~ (L281.569) 

CAPITAL ASSETS. NET i . . J 9 3 J 0 5 S(.5:8J89) %. ,.._- .$,..8^4,916 

Depreciation expease was $58,389 in 2010. 

Note 5 - Restricted .Assets 

Restricted assels consist of monthly payments which are to t)e made inuj a Bond Reserve 
Fund in an amouni equal to 5% of the monthly Sinking Fund payment unlil the amount in 
the reserve fund equals the highest combined debt service requirements in any future year 
of tbe bonds. Monthly payments also are to be made into a Contingency Fund in an amount 
equal to 5% of the monthly Sinking Fund payment over the life of the bonds. These 
payments are made ro satisfy the debt service requirements of the Water Revenue Bond 
Series 1992 and Series 2000,' 

Note 6 - Capital Contributions 

During 2010. $1,7,50 in new memberships was added to contributed capital. 

Nt>te 7 - Long-rerni Liabilities 

Long-term liabilities, including amounts currently payable consists of: 

Balance Balance Amounts Due 
December 31, DeccrntK-r 31, Within 

2009 Additions Reductions 2010 One Year 

Capital Lea.se Obligation % 31.421 5 - S 3L421 S - 5 -

Water Revenue Refunding 
Bonds, Series 2000. Bearing 
Interest at 5.88%. Payable 
January 1 and July 1 Through 
January 1,2020. " " 302,646 - - 302,646 
TOTALS $3.^4.007 5 - % 3L421 $3.023646 
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CADEVILLE W^\TER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2010 

Note 7 - Long-Term Liabilities (continued) 

The required annual principal and interest paymenis for long-term liabilities outstanding at 
December 31, 2010, are as follows: 

Principal Interest ToUil 
2011 S - S 8.898 S '8.898 
2012 26.000 17.031 43.031 
2013 28,000 L5,444 43.444 
2014 .30.tlOO 13,738 43.738 
2015 32,000 11.916 43,916 
2016 - 2020 186.646 28,394 215.040 

'I'OTALS L3Q2,646 $JMZl S .MMl-

Cash paid for interest was $29,604 in 2010. 

Note 8 - Capital Lease Obligations 

During 2005, the District entered into a capital lease agreement with Chase Leasing to 
finance a new automated meter reading system. The lease qualifies as a capital lease for 
accounting purposes as defined under the .Accounting Standards Codification. Section 840-
30, Capital Leases, and therefore has t>een recorded ai the present value of future minimum 
lease payments at the date of inception of the leases. The lease was paid in full during 
2010. There are no further lea.se paymenis due. 

Cash paid for interest during 2010 was $829. 

Note 9 - Subsequent Events 

Subsequent events have been evaluated through .March 14. 2011 and it has been determined 
that no significant events have occurred for disclosure. March 14, 2011 is the date that the 
financial statements are available to be issued. 

IS 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON .AN AUDIT OF FINANCIAL STATE.MENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To The Board of Commissioners 
Cadeville Water Districi 
West Monroe, Louisiana 

We have audited the component unit financial statements of the business-type activities of the 
Cadeville Water District, a coinponcnt unit of Ouachita Parish Police Jury, as of and for the year 
ended December 31, 2010, and have issued our report thereon dated .March 14, 2011. We 
conducted our audit in accordance wilh auditing siandards generally accepted in the United Slates 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, is.sued by the Comptroller General of the United Stales. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we c(jnsidered the Cadeville Water District's internal 
control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Districi's internal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of the Districi's internal control 
over financial reporting. 

A deficiency in internal control exists when rhe design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies, in intemal control such that there is a rea.sonable 
possibility that a marerial misstatement of the entity's financial .stateuieiils will not he prevented, 
or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all deficiencies in 
internal control over financial reporting that might be deficiencies, significant deficiencies, or 
material weaknesses. We did not identify any deficiencies in internal control over financial 
reporting that we consider to be material weaknesses, as defined above. 
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To The Board of CoiTunissioncrs 
Cadeville Water District 
Page Two 

Compliance and Other Matters 

.As pan of obtaining reasonable assurance about whether the Cadeville Waier District's 
component unit financial statements are free of material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts and gram agreements, 
noncompliance wilh which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those 
provisions wns nt»i an objective of our audit and, accordingly, wc do not express such an opinion. 
The results of our tests disclosed an instance of noncompliance or other matters that is required 
to be reported under Government Auditing Standards and which is described in the accompanying 
schedule of findings and questioned costs as item 10-1. 

This communication is intended solely for the information and use of the Board of Directors, 
management and the Legislative Auditor and is not intended to be and should not be used by 
anyone other than these specified parties. Under Louisiana Revised Statute 24:513. this report is 
distributed by the Legislative Auditor as a public document. 

<:2.t-v*tA^ A A ^ ^ £ I^O^CAf/Hl.) 

West Monroe. Louisiana 
March 14,2011 



CADEVILLE WATER DISTRICT 
SCHEDULE OF FINDINGS AND 0 U E S T I 0 N P : D COSTS 

FOR THE YEAR ENDED DECEMBER .3L 2010 

To The Board of Commissioners 
Cadeville Water District 
West Monroe. Louisiana 

We have audited the component unit financial staiements of the business-type aciivities of the Cadeville Water 
District as of and for the year ended December 31. 2010. and have issued our report thereon dated March 14. 
2011. We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable lo financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United Stales. Our audit of the financial statements as of December 31, 2010, 
resulted in an unqualified opinion. 

Section 1 - Summarv of Auditors' Results 

A. Report on Internal Control and Compliance Material to the Financial Stalemenls 

Internal Control 

.Material Weakness yes J<„no 
Significant Deficiencies not considered to be 

Material Weaknesses yes X no 
Compliance 

Compliance Material to Financial Statements X yes no 

B. Federal Awards: NONE 

Material Weakness Identified yes no 
Significant Deficiencies not considered to be 

Material Weaknesses yes m) 

Type of Opinion on Compliance For Major Programs (No Major Programs) 
Unqualified Qualified 
Disclaimer Adverse 

Are their findings required to be reported in accordance with Circular A-133. Section 
.510(a)? N/A 

C. Identification of Major Programs; N/A 

Name of Federal Program (or ciu.sier) 
CFDA Number(s) 

Dollar threshold u.sed to distinguish between Type .A and Type B Programs. .\'/.A 

Is the auditee a "low-risk" auditee, as defined by OMB Circular .A-133? N/.A 
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CADEVILLE W.ATER DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEMBER .31. 2010 

Section II - Financial Statement Findings 

10-1 Uncollateralized Deposits 

Condition; 
.At December 31. 2010, the Disirict had savings accounts in one hank totaling $267,111 but had 
only .$250,000 FDIC insurance to protect these deposits. The bank failed lo pledge additional 
securiiies to cover the deficit. 

Criteria: 
Under Louisiana Revised Statutes 39:1221, 39:1223. 39:1224. 39:1225, and 39:1226. the 
depository institution is required to provide additional security to bring the total insurance to the 
required amount. 

Effect: 
The amounts of uncollateralized funds are exposed to loss in case of bank failure, although 
highly unlikely. 

Recommendation: 
The Disiricl should require its depository bank to fully insure all demand deposits and all savings 
deposits to the full amount. 

Respon.se: 
The Districi's depository bank discovered this lapse in coverage and fully insured the District's 
deposits the following month. 

Section II! - Federal Award Findings and Questioned Costs - N/A 
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CADEVILLE WATER DISTRICT 
SCHEDULE OF PRIOR YE.AR FINDINGS 

FOR THE YE.AR ENDED DECEMBER 3 L 2010 

Section 1 - Internal Control and Compliance .Material to the Financial Slatemenis 

No findings were reported under this section. 

Section II - Internal Control and Compliance Material to Federal Awards 

This .section is not applicable for this entity. 

Section 111 - Management Letter 

No management letter was issued. 


